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PURPOSE

To seek members approval of the Council Tax Base for 2020/21

RECOMMENDATIONS

That in accordance with the Local Authorities (Calculation of Tax Base)
Regulations 2012, the amount calculated by Stevenage Borough Council for
the year 2020/21 shall be 28,275.6 equivalent “Band D” properties reduced to
27780.7 equivalent “Band D” properties after making allowances for a
98.25% collection rate.

That the 2020/21 Council Tax Base is approved subject to any changes
made to the Council Tax Support Scheme (CTS) for 2020/21. The Executive
approved the CTS scheme at its meeting on 20 November 2019 for
recommendation to Council.

BACKGROUND

Under the provisions of the Local Government Finance Act 1992 as amended
by the 2012 Act, and the accompanying secondary legislation, local authorities
are required to notify preceptors and levying bodies of their Council Tax Base
for the forthcoming financial year. The notification must be made between the
1 December and the 31 January.

The Council has a statutory duty to make a resolution in respect of the Council
Tax Base before the precepting and levying bodies are notified.



4. REASONS FOR RECOMMENDED COURSE OF ACTION AND OTHER
OPTIONS

4.1 Taxbase

4.1.1 The actual number of domestic dwellings in the borough, as shown in the
Valuation Officer’s list on 9 September 2019, was 37,627, compared to 37,272
as at 10 September 2018, an increase of 355 properties.

4.1.2 For each of the Council Tax bands, the tax base figure is then adjusted to take
account of actual and estimated, newly constructed dwellings, exemptions,
disabled reductions and discounts, (including the Council Tax Reduction
Scheme discounts) to arrive at the net number of chargeable dwellings for
each band.

4.1.3 This net figure is then multiplied by the relevant proportions for the particular
band (e.g. Band A is 6/9 in relation to Band D) in order to convert it to the
estimated number of equivalent “Band D” properties for each band.

4.1.4 The relevant proportion for each band are:

Band Charge ratio Valuation (at 1/1/91 prices)
A 6/9 Up to £40,000
B 7/9 Over £40,000 and up to £52,000
C 8/9 Over £52,000 and up to £68,000
D 9/9 Over £68,000 and up to £88,000
E 11/9 Over £88,000 and up to £120,000
F 13/9 Over £120,000 and up to £160,000
G 15/9 Over £160,000 and up to £320,000
H 18/9 Over £320,000

4.1.5 These “Band D” equivalents are aggregated to give the total number of the
equivalent “Band D” dwellings for the authority as a whole. For Stevenage this is
28,275.6, which is less than the actual number of dwellings. This is because
the majority of dwellings in Stevenage are in Band C.

4.1.6 The Council Tax Base for 2020/21 after making allowances for a collection rate of
98.25% is 27,780.7 equivalent “Band D” properties. (The comparative figure for
2019/20 was 27,329.9.

4.1.7 The proposed 2020/21 collection rate percentage remains at 98.25% in 2019/20,
reflecting sustainable long term recover rates.

4.1.8 The Council Tax Base proposed is based on the current Council tax Support
Scheme liability of 8.5%.



5 IMPLICATIONS

5.1  Financial Implications

5.1.1 The increase in the taxbase will be included in the draft 2020/21 Council Tax
Setting and General Fund Report (to the January Executive) and remains
unchanged from the projection in the Financial Security Report to the November
Executive. The increase in assumed property numbers and the discount
assumptions including Council Tax Support is the equivalent to a total additional
512.25 equivalent Band D properties or £107,295 before any council tax increase is
considered. The reason for the increased council tax income is shown in the table
below.

Increased income from 2020/21 taxbase compared to 2019/20 before any
council tax increase

2019/20 2020/21 / (:j”ecgfeassee)
Estimate £ Estimate £ S
Properties numbers 7,168,109 7,246,159 78,050
Council Tax Support Scheme (735,247) (705,223) 30,024

Changes to other discounts &

Premium (588,402) (586,953) 1,449
Increase in bad debt (2%) (101,967) (104,195) (2,228)
assumptions

Total £ 5,742,493 | £ 5,849,788 £ 107,295

5.2 Legal Implications

5.2.1 The legal implications are in the body of the report.
5.3 Risk Implications

5.3.1 The assumptions made are reasonable at the current time but, if the level of
anticipated growth in the 2020/21 Tax Base is not realised and/or the
council tax support caseload increases, an in year deficit on the Collection
Fund could arise.

5.4 Policy Implications
5.4.1 None
5.5 Equalities and Diversity Implications

5.5.1 There are no direct equality and diversity implications arising from the
recommendations in this report.

5.6 Other Implications.

5.6.1 There are no other direct implications to report at this time.
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Appendix A
BAND

A5 AT CTEI

ADODO EXPECTED
NEW FROPERTIES
EXEMPTIONS
DISABLED RELIEF

ADJ

DWELLINGS 5UB-
TOTAL

DISCOUNTS

253 [SINGLE
PERSOMN DISCOUNT)
S8 (EHFTT WORK-
RELATED AHD ALL
FERSOHS DISREGARDED
Council Taz Support
[Reduction Scheme)

total discounts
TOTAL DWELLINGS
charged at 1003
Long term empty
premium & 503
Yalue of discounted
properties
DWELLINGS AFTER
DISCOUNTS

RATIO TO BAND D

NO OF BAND D
EQUIYALENT

Disabled B C D E F G TOTALS
0 1636 6627 21529 3299 3169 923 429 18 37627
0 106.71 21 43 28.24 20.64 468 0 0 224,25

0 43 147 185 27 20 = 3 5 _440

0 2 3 25 13 28 = 7 2 151

2 ) 25 13 28 5 7 2 0 151
2 1700.71 8579 21314 3315.24 3145 64 924 65 421 8 37411.25

0 1222 85 3940.34 6261.29 771.40 525.71 120.22 55.00 0.00 12,397.50
0 1 8 15 0 3 5 7 5 42
0.46 339.05 1235.84 212113 196.35 47.04 11.11 3.30 0.00 _3955,28
0.46 1562 60 518318 3397.42 96775 575.75 136.33 85.30 5,00 598422
154 138.11 139582 12916.58 2347 49 2570.29 788.33 35470 3.00 28427.03
0.00 3 23 14 2 3 1 0 0 46.00
917.42 2958 .25 4703.47 578.55 39578 92 85 45 50 2.50 9694.13
1.54 1057.02 4365 57 17627.05 2927.04 2968.17 881.50 400.20 550 3614415
0.56 0.67 0.78 0.89 1.00 122 1.44 167 2.00

0.86 70458 3395 45 15668.49 2927.04 362777 1273.27 857.00 11.00 28275.55
TAXBASE 28275.6
98.25% 27780.7




